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ECONOMIC DEFENSE INTELLIGENCE COMMITTEE 
Minutes of ^rd Meeting 
10:30 - 12:30, 9 December 1954 


PRESENT 


25X1 A9a 


Mr, Wood, G-2 
Mr, Hamilton, AF0IN 
Miss Worthing, State/OIR 
Miss Hanes, State/OIR 
Mrs, Young, State/EDS 
Mr, Taft, State/kC 
Miss Baldwin, F0A 
Mr, Beresford, FOA/kDAC 
Mr, Gutman, Commerce 



1° RECEIPT BY ACTION AGENCI ES OF INFORMATION FROM MILITARY 
INTELLIGENCE AGENCIES" — 


Discussion : Continuing the discussion of this subject from 
the last meeting, the Acting Chairman requested OSD comments on the 
status of requirements placed on the military intelligence agencies 
by action agencies, Lt, Col, Brown reported that the three services 
have received requirements from Commerce and State and that, in 
addition, a State reader scans and selects incoming material in G-2, 
AF0IN, and ONI, None of the services has received reading requirements 
from MDAC, He reported further that an Intelligence Collection Guide 
CICG; has been issued by G-2 and that the need for similar AFOIN and 
ONI guides, pointing up needs of the economic defense program, has been 
brought to the attention of those two services* 
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Mr* Taft pointed out that most of the information he 
receives on clandestine arms shipments as it relates to enforcement 
reaches him through D/E/RR and the DCN, but that certain CIA 
information is not routed to his office* The Acting Chairman expressed 
concern on this point and declared that an effort should be made 
to determine the reason for this situation as it relates to enforcement* 

Action : The Acting Chairman requested 25X1 A9a 

inquire into the status of MDAC requirements for inteidgence from 
the military intelligence agencies j requested Mr* Gutman to obtain 
a Commerce statement on the subject under review for presentation at 
the next meeting j and assured Mr* Taft that there would be consul- 
tation with him by the Acting Chairman and the Executive Secretary on 
the reported failure to receive certain CIA information* The Executive 
Secretary was asked to summarize in a paper for EDIC the status of 
distribution to action agencies of current economic defense intelli- 
gence, other than enforcement intelligence, as reviewed in recent EDIC 
'meetirigfcu 


2* DEVELOPMENTS REGARDING DOWNGRADING OF COCOM DOCUMENTS 


25X1A9a 


Discussion: 


I reported that a TOPOL in reply 


to POLTO 861 had' been drafted, taking into account comments of the 
several cognizant agencies* This draft instruction to the USDEL in 
COCOM points out the benefits which are expected to result from 
lower classification of CG/COCOM/ CHINCOM documents and related messages* 


The Acting Chairman declared that on this subject EDIC is 
simply a forum for discussion, with each agency retaining responsi- 
bility for security protection of its own intelligence* The Executive 
Secretary pointed out the difficulty of identifying and listing those 
specific CG/COCOM/CHINCOM documents which must be certified by each 
intelligence agency as not containing intelligence of higher than 
Confidential classification* 


Action : The Acting Chairman stated that the outgoing TOPOL 
should explain clearly the position of the intelligence community 
in this matter and should make explicit the need for safeguarding 
intelligence in CG/COCQM/CHINCOM documents and related messages* He 
acknowledged the merit in Mr* Wood’s suggested change in language 
which would instruct the USDEL to take the position that Confidential 
information will be handled by COCOM in accordance with standards 
now in force for US Confidential material* This thought is to be 
incorporated in the TOPOL instruction as paragraph (e) 0 

- 2 - 


CONFIDENTIAL 

Approved For Release 2000/08/26 : CIA-RDP62-00328A0001 00470024-9 


I 


/ 


Approved For Release 2000/08/26 : Cl A-RDP62-00328A0001 00470024-9 

Si* 


OONFIDENTXAL 
US OFFICIALS ONLY 


EDIC/M-3 


3c DISTRIBUTION AND/OR DISCUSSION OF INFORMATION DOCUMENTS 

Discus si on : The following papers in the EDIC/lD series were 
distributed for information and/or discussion: EDIC/lD-7, ONI Contri- 
bution on Arms Shipment to Communist China; EDIC/lD-8, Transmittal of 
Comments on Security Trade Controls and Conditions in Soviet Satellites; 
and EDIC/lD-9, Strategic Significance of Indium to the Soviet Bloc® 

The Acting Chairman spoke to the subject of EDIC distribution of this 
type of information document (specifically, EDIC/lD-7 and EDIC/lD-8), 
indicating serious doubts about the advisability or benefit of such 
disseminations a It was his opinion that when there is an element of 
urgency, such information should be transmitted directly by the 
originating intelligence agency to appropriate action agencieSo He 
declared that neither CIA nor EDIC has any responsibility for insuring 
that such material reaches the proper action elements; such EDIC 
channeling could be justified only when an intelligence collation was 
involved o It is the responsibility of each agency to inquire into 
failure to receive such material,. 

Action : Members were asked to comment at the next meeting 
on the usefulness and/or need for such EDIC disseminations, such 
reactions to be used in determining whether the service should be 
terminated, Comments on EDIC/lD-9 are to be furnished to the 
Executive Secretary by 15 December 0 

k<, CONSIDERATION OF PENDING INTELLIGENCE PROBLEMS 
a) EDIC Case No® 2 - Soviet Production of Jeeps 

Discussion : The Executive Secretary distributed EDIC 
Case No, 2 (considered as an Intelligence Request at the preceding 
meeting) and reported that preliminary exploration for information 
on the subject has been undertaken in CIA® He made the point that 
aggressive Soviet exports of jeeps should net be interpreted, without 
further substantiation, to necessarily reflect a surplus of these 
vehicles in the Soviet bloc. 

Action : The Executive Secretary was directed to speed 
the production of this study in CIA and to determine the deadline 
for its receipt in the Bureau of Foreign Commerce c, 
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b) 


~r C |f ntelllffe ! lC< L ReqUeSt M °" 2 ^ Soviet Trade Trend., 
and Tactics: Soviet B loc Exportation of Petroleum 


P^®®**® 8 !®*** The Executive Secretary explained the 

thiS MDA ? fOT infomation to?. SrtSfthe USDEL 

. .. n connection with that Committee's consideration of the 
problem of Soviet Trade Trends and Tactics. At the jSv meeting 

sub«S"lSm™!l Gr0 “ P , th ' USDEL had ^“ted hi’ intention^to 
this ant S f? pl ® j Papers on this subject. In connection with 

Trended f 000 !*/" 1 0lR paper on "*>viet Bloc Trade 

26 November ttttV \ Petroleum ' 8 (intelligence Report No. 6714 of 

thenTp l 195 r ha f been P re P ar «d« EDIC is requested to review 

version o^elrli^i^ P&per provided ^C is a current 

2 y- - 

Si 

and petroleum p^uc^” ^ pro4uCtlon “*» <* petroleum 


25X1A9a 
had been helc 


remarked on informal discussion which 
between CIA/ORR and OIR in production of the OIR paper. 

on the OTR na ~TT% Th ® ***** Chairman requested that comments 
on the OIR paper be furnished the Executive Secretary by 17 December 
such comments to be forwarded to MDAC. Production of the final naner 
in accordance with criteria provided in IWG/AM— 23 Pmumoa n P + P 
on Soviot Trad. Tr.nd, a* TLtio.lroIrLT^fh.^f^^'^nt, 

5n EPIC REVIEW OF OIR COPPER PAPER 

Discussion: EDIC/lD-6, OIR Intelligence Report on 'West 

dWrfS n +S P ° rt ?r ° f ? opper Wir ® and Cable to the Soviet Bloc" had been 
istributed earlier for EDIC review and comment. The Actine Chairman 
explained that this intelligence study (IR 6709, dated 9 November 1954) 
is intended to compare the recent trend in West Lropean oSrs f^ 954) 
the bloc for copper wire and cable with exports prior to embargo 
Together with EDIC comments, it will be forwarded to JOC for use as 
background in preparation of the U.S. case in COCOM. He added that the 

2S£,*S assas ^ntn m 



25X1X7 
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H^HH^mH||HHreported that CIA/CRR concurs 
in the the OIR paper, but has additional 

relevant information,. 

Actions The EDIC concurred in the OIR paper and it was 
agreed that a supplemental paper, incorporating the CIA information, 
would be prepared by Miss Hanes and sent to JOC* 


6 0 OTHER INTF.T .LICENCE MATTERS 

a) Evaluation of the Schelling Reports 

The Acting Chairman reported on discussions on this 
subject with Mr* Wright, EDS/State, Chairman of the ad hoc interagency 
committee responsible for evaluating the Schelling report* Meaningful 
research requirements, formulated on the basis of this report and its 
evaluation, are to be submitted to the EDIC by Mr* Wright's Special 
Working Group for appropriate action* 


b) NIE-100-5-54 

The Acting Chairman informed the members that N IE-100-5-54, 
"Consequences of Various Possible Courses of Action with Respect to 
Non-Communist Controls over Trade with Communist China" was undeway 
within the intelligence community* He suggested that the intelligence 
members keep in touch with their respective IAC representatives on 
this topic* 

c) External Financial Operations of the Soviet Bloc 

25X1 A9a reported that MDAC had tabled in the 

Executive Com^te^^draft memorandum from the Chairman of that 
Committee to the Chairman of EDIC, concurring in the majority recom- 
mendations contained in IWG/R-16* 

d) Correction of Minutes 

At the request of Mr* Knoll, MDAC, paragraph 1, page 2 
of the Minutes of the 2nd Meeting (EDIc/M-2 of 6 December 1954) is 
changed to read a3 follows: 
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"In response to the Acting Chairman's question 
as to how enforcement can be made more effective, 
Mr„ Knoll declared that delay in adoption of the 
TAC system and the press of list review problems 
appeared to be the principal hindrances to the 
increased use of COCGM as a forum for enforcement 
discussions „ He added that the extent to which 
COCOM could and would be used for enforcement 
problems cannot be judged until the TAC scheme 
has been iraplementedo" 


25X1A9a 
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